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SUB J : TEXACO ASSISTANT MANAGER PREDICTS OFFSHORE RESERVES NEAR 
MANABI 

1. IN SPEECH BEFORE UNIVERSITY IN MANTA, TEXACO ASSISTANT 
MANAGER RENE BUCARAM SAID THERE ARE POSSIBLE OFFSHORE PETRO- 
LEUM RESERVES OFF THE MANABI COAST (90 MILES NORTH OF THE 
GULF OF GUAYAQUIL). SPEECH RECEIVED COVERAGE IN BOTH QUITO 
NEWSPAPERS. ACCORDING TO PRESS REPORTS, BUCARAM AGAIN 
CRITICIZED EXCESSIVE GOVERNMENT REGULATION OF THE OIL COMPANIES 
AND DEFENDED THE GOE S LOWERING OF PETROLEUM PRICES. BUCARAM 
SAID THAT ALL INDICATIONS SHOW THAT ECUADOR "IS RICH IN 
PETROLEUM", BUT WARNED THAT EXPLOITATION WILL BE VERY DIFFI- 
CULT WITHOUT MORE INVESTMENT CAPITAL. 

2. PRODUCTION CHIEF FOR MINISTRY OF NATURAL RESOURCES TOLD 
EMBOFF AUGUST 19 THAT SEISMIC STUDIES INDICATE THAT THERE 
ARE OFFSHORE RESERVES NEAR MANABI. HOWEVER, THESE RESERVES 
ARE UNDER A THOUSAND FEET OF WATER AND THUS HAVE SUCH HIGH 
RECOVERY COSTS THAT NO COMPANIES ARE INTERESTED IN 
EXPLORATION. 
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